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 US equities extended their gains from previous trading week on optimism
from a possible COVID-19 cure and guideline plans to reopen the US
economy. US President Trump announced new federal guidelines that lay
out conditions for some parts of the US to start relaxing social distancing
measures. On the other hand, gains were capped by the plunge in 1Q20
earnings of the largest banks in the US due to expected credit losses. The
DJIA closed at 24,242.49 (+2.21% WoW), while the S&P closed at
2,874.56 (+3.04% WoW).

 Asian equities closed higher despite the 6.8% contraction of China's
GDP in 1Q20. Sentiment was buoyed by early promising results from
clinical trials for COVID-19 cure of US-based biopharmaceutical company,
Gilead Sciences. The MSCI APxJ closed at 468.53 (+2.76% WoW).

 European equities rose along with global markets but profit-taking in the
middle of the week dragged week-on-week performance. In Germany,
Chancellor Angela Merkel said small stores may reopen this week and
some schools will resume classes in MayThe MSCI Europe closed at
111.64 (+0.46% WoW).

Global markets managed to recover towards the end of the week due to a possible COVID-19 treatment. However, global yields still
fell due to dismal economic data releases. Similarly, oil also dropped on the back of weaker demand.
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 US Treasury yields fell WoW after the release of dismal economic data in the
US. The New York State Manufacturing Index plunged to record low of -78.2,
while retail sales dropped for the second consecutive month to -8.7%. Yields
fell 6.76 bps WoW on average, with the 10Y closing at 0.6417%.

 German Bund yields also fell as risk appetite was dampened by the global
economic impact of the pandemic, as reflected by data in various countries.
Yields fell 7.50 bps WoW, with the 10Y falling 12.50 bps WoW to -0.47%.

 Japan Bond yields on the other hand managed to go up a bit despite the
increasing number of cases in the country and as global economic data start to
show signs of slowing down. Yields rose 2.92 bps WoW on average, with the
10Y note closing at 0.017% (+1.70 bps WoW).

 Key events that transpired during the week:

 US housing activity dropped to its worst monthly decline since 1984 after
contracting -22.3% in March. Retail sales also dropped -8.7% for March which
was more than double its worst one-month decline during the Great Recession
(2007-2009). Meanwhile, US jobless claims surpassed market expectation
after 5.245 million Americans sought for unemployment benefits for the week
ending April 11.

 Global oil prices reversed once again and dropped again to multi-
year lows due to the continuous sharp drop in demand. Brent oil
closed at USD 28.08 (-10.80% WoW) per barrel, while WTI crude
closed at USD 18.27 (-19.73% WoW) per barrel.
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 Local fixed income yields fell week-on-week after the BSP reduced its policy
rates by 50 basis points in an off-cycle move last Thursday (Apr. 16) to
encourage lending amid COVID-19. Investors had been widely anticipating this
rate cut on earlier accomodative signals from the BSP. On average, yields fell
by 36.41 bps WoW with demand mostly on the long-end the curve.

 Key events that happened during the week:
 The Bangko Sentral ng Pilipinas (BSP) lowered the key policy rate by 50

bpsto a record low during an off-cycle meeting, as a measure to cushion the
impactof the coronavirus disease pandemic. The overnight reverse repurchase
rate isnow at 2.75%, while the overnight deposit and lending faci lity rates have

beenreduced to 3.25% and 2.25%, respectively. Easing inflation outlook due
todeclining oil prices is supportive to the BSP's dovish stance."

 The International Monetary Fund (IMF) revised down its 2020 gross domestic
product growth (GDP) forecast for the Philippines to 0.6% from the 6.3%
estimate last year. This is driven by the expected adverse impact of the
coronavirus disease 2019 pandemic to the global economy.

Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones, The Wall Street Journal, CNBC

Local equities rose and local fixed income yields fell as investors anticipated a cut in policy rates. This was realized last Thursday
with the BSP cutting policy rates by 50 basis points. The Philippine peso weakened following the BSP's 50-bp cut in policy rates, and
on the back of risk-off sentiment over the underwhelming Chinese GDP data.
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 The Philippine Peso weakened following the BSP's 50-bp cut
in policy rates, and on the back of risk-off sentiment over the
underwhelming Chinese GDP which shrank for the first time in
decades to -6.8% in the first quarter of 2020. The USD/PHP pair
ended at 50.90 (+0.62% WoW).

 The Euro weakened amid negative sentiment over
disappointing macro economic data and earnings due to the
coronavirus outbreak. The EUR/USD pair closed at 1.0875 (-
0.57% WoW).

 The PSEi rose week-on-week on anticipation of a cut in interest rates
throughout the week. The BSP cut policy rates by 50 basis points in an
off-cycle move last Thursday to encourage lending amid COVID-19.
Sentiment also improved on the back of signs the virus outbreak has
begun to slow in the US and Europe, and on anticipation of relaxing of
lockdown restrictions in some countries. The PSEi closed at 5,789.97
(+5.07% WoW).

 Gains were led by Petron Corp. (PSE ticker: PCOR; +24.90% WoW),
GT Capital Holdings, Inc. (GTCAP; +22.81%), and Jollibee Foods Corp.
(JFC; +20.83%). On the other hand, top laggards for the week were
Aboitiz Power Corp. (AP; -1.65%), Ayala Land, Inc. (ALI; -1.41%), and
JG Summit Holdings, Inc. (JGS; -1.28%).

 Key events that transpired during the week:
 Jollibee Foods Corp. (PSE ticker: JFC), reported a 1.5% increase in

profit for 2019, primarily driven by the adjustments related to the
adoption of thePhilippine Financial Reporting Standard 16 accounting
standard. In February, itpreviously reported a 14.4% drop in bottom-line.
Recently, JFC also launchedits food delivery business in the US and
Canada through the tech platformDoorDash.

 Universal Robina Corp. (PSE ticker: URC), reported a 7% increase in
incometo Php10.1 billion in 2019, as compared to the Php9.5 billion
posted in 2018.This was driven by the improvement in its coffee
business, the growth in itsnoodles and chips operations, recovery of C2
tea drinks, and contributions fromjoint venture business with Danone
and Vitasoy.

This material, which is strictly for information purposes only, is for your sole use, does not constitute a recommendation or an offer to sell or a solicitation to buy any financial product. Any information is subject to change without notice and BPI is
not under any obligation to update or keep current the information contained herein. You are advised to make your own independent judgment with respect to the matter contained in this document. No liability whatsoever is accepted for any loss
that may arise (whether direct or consequential) from any use of the information contained herein.
All funds managed by BPI Asset Management and affiliates are Trust and/or Investment Management Funds, which do not carry any guarantee of income or principal, and are NOT covered by the Philippine Deposit Insurance Corporation. Past
performance is not a guarantee of future results. BPI Investment Funds are valued daily using the marked-to-market method.

5,200
5,300
5,400
5,500
5,600
5,700
5,800
5,900
6,000

-50

0

4/8 4/13 4/14 4/15 4/16 4/17

Total Net Foreign Flows  (USD Mn) PCOMP

+5.07% WoW; 
Net Foreign Selling: 

$122.09 Mn


